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Abstract

The research aims to study Foreign investment in The research aims to

study Foreign investment in Palestinian territories and its impact on the
economic development from (1995-2010) and identifying aspects and
circumstances of investment as well as estimating the range of Foreign
Investment contribution in funding the economic development measuring
model has been constructed to demonstrate the range of direct Foreign
investment effect on the economic development and another model reveals
the effect on governmental expenditure and un employment, then
suggesting practical recommendations according to the results of the study.
The main study problem represents itself by the following question "what'’s
range of foreign investment contribution in Palestinian economic
development? The study based on many theories Which are related to
identifying the most important factors that affect on economic development
in Palestinian economic depending the indicator of GDP which is
considered the most common and easiest indicators for estimation . Through
this context descriptive and econometric used in the process. The study
reveals the decline size of investment because of the obstacles facing the
investors as well as Israeli occupation obstacles in general .Besides, the
results of the econometric analysis show that the direct Foreign investment
has no effect on GDP. That drop related to weakness at Foreign investment
flow and political un stability .in occupied Territories and the direct
Foreign investment flow does not affect the un employment ratio and

government expenditure.

At the end, researcher has a set of recommendations:

necessity of inviting foreign investors and offering them privilege to ease
their missions.

necessity of inviting donors and international organizations to direct

the aids and financial grants given to the P.N.A towards high return

productive projects and preparing an attractive climate foreign investment

,as well as encouraging local and international banks to increase their

participations through raising the value and quality of funding introduced

to the investors with proper interest prices.
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Fauldl L) (1-6) 3ake

SaLal iaY) ldialy Alaay) sl muldll o A8l

Variable Coefficient Std. Error t-Statistic Prob.
C 0.672602 8.531935 0.078833 0.9375
FI2 0.355410 0.458875 0.774524 0.4421
AR(1) 0.499420 0.118197 4,225306 0.0001

R-squared0.263489
Adjusted R-squared0.235162
S.E. of regression31.62621
Sum squared resid52011.30
Log likelihood-266.4684
F-statistic9.301584
Prob(F-statistic)0.000352

Mean dependent var1.186136
S.D. dependent var36.16283
Akaike info criterion9.798851

Schwarz criterion9.908342

Hannan-Quinn criter.9.841192

Durbin-Watson stat1.681206

Inverted AR Roots

.50

DU = 1.62 D|_ = 1.55
assall Gl pdlal) el L) o ABDal-2

Variable Coefficient  Std. Error t-Statistic Prob.
C 1.119308 3.167232 0.353403 0.7252
FI2 -0.262749 0.171154 -1.535163 0.1308
AR(1) 0.497395 0.119625 4.157934 0.0001

R-squared0.280115
Adjusted R-squared0.252427
S.E. of regression11.79609
Sum squared resid7235.686
Log likelihood-212.2264
F-statistic10.11687
Prob(F-statistic)0.000194

Mean dependent var1.174318
S.D. dependent var13.64305
Akaike info criterion7.826415

Schwarz criterion7.935906

Hannan-Quinn criter.7.868756

Durbin-Watson stat1.671073

Inverted AR Roots

.50

Aladly paleadl iad) laiiud) Cm A8lal

Variable Coefficient Std. Error t-Statistic Prob.

C 0.007685 0.123738 0.062110 0.9507

Fl12 -0.007512 0.006626 -1.133741 0.2621

AR(1) 0.500465 0.113059 4.426591 0.0000

R-squared 0.288741 Mean dependent var -0.008409

Adjusted R-squared 0.261385 S.D. dependent var 0.531382

S.E. of regression 0.456684  Akaike info criterion 1.323353

Sum squared resid 10.84516 Schwarz criterion 1.432844

Log likelihood -33.39222 Hannan-Quinn criter. 1.365694

F-statistic 10.55489 Durbin-Watson stat 1.722950
Prob(F-statistic) 0.000142
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